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BILL NO. 2202

CHAPTER
HOUSING POLICY FOR THE COUNTY OF KAUA‘I

ARTICLE 1. GENERAL PROVISIONS

Sec.__-1.1 Title.
This Chapter shall be known as the Housing Policy for the County of Kauna“i.

Sec.__-1.2 Purpose.

{(a) To establish that a portion of residential developments and large resort,
commercial, and industrial developments shall provide workforce housing opportunities
for Kaua‘i residents that are affordable to households earning from eighty percent (80%)
and below of the Kaua‘i median household income to one hundred forty eighty-percent
(140180%) of the Kaua‘i median household income. The term “workforce housing” shall
hereinafter be used collectively in place of the housing terms “low income,” “affordable,”
“gap-greup;—and “employee” housing formerly used to describe income groups related to
housing exactions and housing programs.

(b) To establish procedures for qualified residents to benefit from the sale or rent
of workforce housing.

(c) To preserve the affordability of workforce housing for the future,

(d) To provide government assistance to expedite workforce housing development
through the waiver of certain County fees, through the impiementation of a fast track
permitting, and exercising housing powers to exempt workforce developments from
development standards that do not jeopardize health or safety.

Sec. _ -1.3 Definitions.

The following definitions shall apply for the purposes of this chapter.

"CZO" means the Comprehensive Zoning Ordinance of the County of Kaua‘i as
codified in Chapter 8 of the Kaua‘i County Code, 1987, as amended.

"County" means the County of Kaua‘i, a political subdivision of the State of
Hawai‘i.

"County buyback rights" means the reserved rights of the County to repurchase a
workforce housing unit which is offered for sale within the restricted sales term, from
three (3) to thirty (30) years from the date of sale. See “restriction on sale or transfer, and

EE

use’.

"County fees" means any and all fees payable to the County which arise out of the
development and construction of the workforce housing units.

"County permits" means all permits and approvals required and issuable by the
County for the development and construction of the workforce housing units,

“Developer” means a land owner or representative-ofsauthorized agent of a land
owner of real property (1) that seeks anv County approvals for development or
subdivision of real property, or-and (2) that has applied to the County for a State Land
Use District Boundary Amendment or a zoning district boundary amendment, or (3) that
has previously obtained from the County a State L and Use District Boundary
Amendment or zoning district boundary amendment, but has not yet satisfied an existing
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| housing condition, or the County has not yet agreed to the specific means to satisfy all or
any portion of an existing housing condition.
' "Dwelling unit” has the same meaning as contained in the CZO.
"Fast track" means the process adopted by the County to expedite the processing
of County permits.

” -

it, whether or not

Household” means all persons living together in a dwelling un
they are related by blood, marriage or adoption.

"Housing Agency” means the Kava‘i County Housing Agency of the Gffiees-of
CommunityAssistanesr-County of Kaua‘i.

"Housing standards” means the standards mutually agreed upon by the developer
and the Housing Agency which shall guide and determine the numbers and types of
workforce housing units 1o be developed.

“HUD” means the United States Department of Housing and Urban Development.

“Immediate family member” means the parents, brothers, sisters, spouses or
reciprocal beneficiaries, children, parents-in-law, grandparents, grandchildren of an
individual, or a member of an immediate family member through the Hawaiian “Hanai”
custom. Reciprocal beneficiary means a relationship of two adults that have selected a
life partner in lieu of a spouse pursuant Hawai‘i Revised Statutes Sections 572C-4 and
572C-5.

“Income qualified buyer” means a qualified buyer whose income is within the
limits of the workforce housing income group that is targeted for the purchase of
workforce housing units intended as affordable for that workforce housing income group.

"Income qualified renter” means a qualified renter whose income is within the
limits of the workforce housing income group that is targeted to rent the workforce
housing units intended as affordable for that workforce housing income group.

“Kaua‘i median household income” means the median household income for the
County of Kaua‘i as determined annually by HUD.

“Limited appreciation leasehold estate” means a leasehold estate administered
through the Housing Agency or the Kaua‘i community housing land trust where the lease
term is ninety-nine (99) years, appreciation is limited to one percent (1%) per year for the
first ten (10) years of the lease and three percent (3%) per year for all remaining years on
the sales price of the leasehold estate, plus any capital improvements added by the lessee,
| the lessee is required to occupy the property as their primary residence, the lease may be
transferred to an immediate family member with the approval of the Housing Agency,
sub-leasing is prohibited, and sale of the leaschold estate shall only be to the County.

“Limited equity housing cooperative” means a cooperative owned by a non-profit
corporation or non-profit housing sponsor, where the resident-owners own the
cooperative as an undivided whole. rather than as individual units, with the exclusive
right to occupy a specific unit within the cooperative, and, where the resident-owner must
be bought out of their ownership to separate from the LEHC.

"Market unit" means a dwelling unit authorized to be developed by zoning
designation and which is not subject to any buyer or price restrictions.

"Multi-family dwelling unit" means a multiple family dwelling as defined in the
CZO.

"Qualified buyer" means the County or a qualified resident who:
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(a) Has a gross income and credit history sufficient to qualify for the loan to
finance the purchase; and

(b) Is a person:

(1) Who either oneself or together with spouse or household member, does
not own a direct or indirect majority interest in fee simple or leasehold lands
suitable for dwelling purposes; and

(2) Whose spouse or household member does not own a direct or indirect
majority interest in fee simple or leasehold lands suitable for dwelling purposes,
except when husband and wife are living apart under a decree of separation from
bed and board issued by the family court pursuant to Hawai‘i Revised Statutes
Section 580-71. :
“Qualified renter” means a qualified resident who demonstrates an ability to pay

rent and to be a responsible tenant in conformance to standards employed by the Housing
Agency for prospective tenants in County owned rental projects, including, but not
limited to, satisfactory reference from a prospective tenant’s pervieus-previous landlords
and a credit report reflecting responsible payment of rent or repayment of debt.

"Qualified resident” means a person who:

(a) Is a citizen of the United States or a resident alien;

(b) Is at least eighteen (18) years of age;

(c) Is a full-time resident of Kaua‘i County; and

(d) Shall physically reside in the workforce housing unit purchased or
rented.

"Rental notice" means a notice published in a newspaper of general circulation in
the County of Kauai notifying income-qualified buyers of the developer's intent to offer
workforce housing units for rent.

"Rental notice date” means the date of publication of the notice of intent to rent
workforce housing units.

“Restriction on sale or transfer, and use” means the restriction document attached
to the deed on all fee-simple housing units sales to qualified buyers that requires an
owner to give the County the option to purchase the property at the original sales price,
plus the cost of improvements and simple interest at the rate of one percent (1%) per
year, and requires the owner to occupy the property as their primary residence.

"Sales notice" means a notice published in a newspaper of general circulation in
the County of Kaua‘i notifying income-qualified buyers of the developer's intent to offer
workforce housing units for sale.

"Sales notice date” means the date of publication of the notice of intent to sell
workforce housing units.

"Single-family dwelling unit" means a single-family attached dwelling or a
single-family detached dwelling as defined in the CZO.

"Workforce for-sale housing price limits" means the price limits for fee simple or
leasehold dwelling units established by the Housing Agency by household size and by
dwelling unit size.

“Workforce housing” or “workforce unit” or “workforce housing unit” means a
lot, single-family dwelling unit, or multiple-family dwelling unit that may be rented or
sold at cost levels that are affordable to households that earn from eighty percent (80%)
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| and below of the Kaua‘i median household income to one hundred fortveighty-percent
(180%) of the Kaua‘i median household income.

' "Workforce housing income groups” means the foursi-income groups earning
from 80% and below of the Kaua‘i median household income to 140486% of the Kaua‘i
median household income, as follows:

(a) “80% and below” of the Kaua‘i median household income with for-
sale price and rent limits at both 60% and 80% of the Kaua‘i median household
income;

(b) “80% to 100%” of the Kaua‘i median household income with for-sale
price and rent limits at 100% of the Kaua‘i median household income;

(c) “100% to 120%" of the Kaua‘i median household income with for sale
price and rent limits at 120% of the Kaua‘i median household income;_and

(d) “120 to 140%" of the Kaua‘i median household income with for sale
price and rent 11m1ts at 140% of the Kaua 1 medlan household ncome;,

“Workforce housing income limits” means those household income levels that
shall be published annually by the Housing Agency to establish the upper limits of
workforce income groups by household size and by dwelling unit size.

"Workforce housing rent limits" means the rent price limits for workforce
dwelling units established by the Housing Agency by household size and by dwelling
unit size.

Sec. __-1.4 Applicability.

The workforce housmg requlrements shall apply to:

(a) New-zonis -  drnenis that o - S
uses—m—any—type—ef—zenmg—da-smet— New zonmg dlstnct bounda_ry amendments of lands
from any zoning district into the Residential, Resort, Commercial, Industrial, Project

Development, or Qpen Dlstncts, or amendment into the VlSltor Destmatlon Area
iﬂdusmel—epeﬂ—er—fufal-dmmas- New State Land Use Dls’met Boundgy Amendment
involving lands fifteen acres or less in size from any State Land Use District to the State
Land Use Agricultural, Rural or Urban Districts;

(c) Previously approved zoning district boundary amendments, and previously
approved State Land Use District Boundary Amendments for lands fifieen acres or less in
size, which ordinance containg affordable housing conditions that have not been satisfied
as of the effective date of this ordinance, or that the County has not yet agreed on through
executed agreement of the specific means of satisfying the housing conditions-;

(d) Subdivision of land in any Residential zoning district which would allow the
construction of ten (10) or more residential dwelling units at a density of more than two
(2) dwelling units per acre, or subdivision in any Residential, Ag or Open zoning district
which would allow the construction of five (5) or more residential dwelling units at a

density of two (2) or less dwelling units per acre; and

Page 4 of 27



BILL NO. 2202

(e) Development of land or buildings, or redevelopment of land or buildings. on a
 parcel in any zoning district which-weuld-allew-thefor the purpose of construction of five
or more residential dwelling units, hotel units or time share units.

Sec._-1.5 Administration.
The Kauna‘i County Housing Agency efthe-Offices-of-Community-Assistance-of
the-County-efkaua‘i-shall administer this ordinance.

ARTICLE 2. REQUIREMENTS AND SATISFACTION

Sec. _-2.1 Residential Developments.

propose-residential that-o he-developmes or-FOre-uaits: Any zoning
amendment State Land Use Dlstrlct boundarv a.mendment subd1v1sxon or development
or redevelopment of buildings for residential purposes to which this policy is applicable
pursuant to Section ___-1.4 shall meet all of the following workforce housing

egulrements, unless an altematlve is approved pursuant 10 Artwle 3

housingeemmunity-land-tr th Ry Ded1catlon ofLand to County
Developer shall dedicate rommatel ten percent (10%) of the developer’s project area
by title transfer to the County, and shall provide all infrastructure necessary for its

residential development as required in this Section. The land shall be County owned and
preserved as permanent affordable housing in perpetuity. The land shall be developed

into housing affordable primarily for households earning eighty percent (80%) and below
the Kaua‘i median household income, by the County, or in conjunction with a nonprofit

housing organization, into rental housing, limited equity cooperative housing, or for-sale
leasehold housing. These lands and projects may be managed and administered by the

Housing Agency or an affordable housing community land trust on behalf of the County.
The developing entity shall develop the land area with affordable units, the

number of which shall be equivalent to 10% of the density allowed to the overall project
area, provided that the land shall be developed at a maximum of R-14 density.

(b) Workforce Housing Sales. Fhirty-Twenty percent (230%) of the total project
units shall be for-sale units sold to qualified Kaua‘i residents or to the County as follows:
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(1) Quality. Workforce housing units for sale shall be comparable to
market units in number of bedrooms and bathrooms, however, if the market units
are designed as up-scale dwelling units, then the affordable units may be more
modest in size, flooring, counter tops, fixtures, appliances, and hardware,
provided the quality is comparable in quality to contemporary workforce housing
produced by other developers and subject to approval by the Housing Agency.

(2) Economic Integration. The workforce housing units shall be integrated
into the project, being mixed alongside market units on the project site.

(3) A5 REE H Oy OO - e B YWOr = mTi—am Y i

Heome:

{4-Fee Simple Sales. The developer shall sell the workforce housing units
in fee simple at workforce housing prices, with the County’s restriction on sale or
transfer, debt and use for all fee simple sales for the following income groups:

(A) Five percent (5%) of total units priced to be affordable to
households earning up to ene-hundred-forty-eighty percent (14080%) of
the Kaua‘i median household income.

(B) Five percent (5%) of total units priced to be affordable to
households earning up to one hundred sixty-percent (360100%) of the
Kana‘i median household income.

(C) Five percent (5%) of total units priced to be affordable to
households earning up to one hundred eighty-twenty percent (386120%) of
the Kaua‘i median household income.

{D) Five percent {5%) of total units priced to be affordable to
households earning up to one hundred forty percent (140%) of the Kaua‘i

median household income.

Sec. _ -2.2 Resort, Commercial, and Industrial Developments.

Commercial, Industrial, Project Development and Resort Zoning District

Assessment. Developer requests for commercial, industrial, project development, visitor
destination area and resort district zoning amendments which generate a need for new

employees to fill one hundred (100} or more new full-time equivalent jobs may be
assessed an affordable housing condition. The requirement for affordable housing will be
established at the time of zoning permit application and shall be based on an analysis of
the number of jobs to be generated, the availability of workers on Kauai to fill those jobs,
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the resultant number and incomes of households to be supported by those jobs, the
estimated number of those households which require housing assistance, and the amount
of affordable housing inventory available {0 house those households, The analysis shall
be conducted by an economist retained by, but independent of. the developer. The
analysis shall be subject to approval by the County. The developer may be required to
provide affordable housing when:

1. The proposed development requires permanent, new, full-time employees
from outside the existing Kauai workforce,

2. The outside employees require housing assistance based on income
criteria of the County's Affordable Housing Program, and
3. There 1s insufficient housing available at affordable prices for the outside

employees.
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Sec.  -2.3 Mixed Developments.

Developments that have a combination of residential use and resort, commercial,
and/or industrial use shall provide workforce housing appurtenant to each use, pursuant
to the applicable residential or non-residential requirements stated in pursuant-to-this
chapter.

Sec. ___-2.4 Workforce Housing Requirements Tables.

The Housing Agency shall maintain two tables to specify which workforce
income groups shall be required where the calculation of the required workforce units by
income group produces a fractional number of units:

(a) Small Residential Project Requirements Table. The small residential project
requirements table provides the specific workforce housing units required for residential
developments of twenty (20) units or less.

(b) Incremental Requirements Table, The calculation of the number of workforce
housing units required will produce whole numbers wherever the total project unit count
or employee count is an increment of twenty (20). The incremental requirements table
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provides the specific workforce housing units required between zero (0) and twenty (20)
and shall be used whenever the calculation of the workforce housing requirement
produces a fractional number of workforce units, except for projects that qualify for the
small residential project requirements table.

Sec.___-2.5 Time of Satisfaction. Workforce housing requirements shall be
satisfied prior to or concurrently with the development of the market residential, resort,
commercial, or industrial development. A prorated workforce housing requirement is
acceptable for any development that is phased.

Sec.  -2.6 Immediate Family Member of Developer,

(a) Family Exemption. A developer is exempt, or partially exempt, from the
workforce housing requirements where the intent of the development is to transfer all or
part of family-held land to immediate family members, provided;

(1) The project is twelve (12) units or less,
(2) Title to the new units shall be transferred only to the developer’s
immediate family members, and

(3) All units exempt from the workforce housing requirements shall be
subject to a shared appreciation program where the County shall be paid a share

of the net appreciation for any subsequent sale or transfer of the exempted

property for a period of ten (10) vears.

(b) Reserved Sales. A developer may reserve and sell up to eight (8) of the
required workforce housing units for sale to any income qualified immediate family
member of the developer to satisfy all or a portion of the developer’s workforce housing
requirements. provided all units reserved for immediate family members shall be subject
to a shared appreciation program where the County shall be paid a share of the net
appreciation for any subsequent sale or transfer of such property for a period of ten (10)
years.

(¢) County Shared Appreciation Program. The annual percentage share the
County shall be paid of net appreciation from the subsequent sale or transfer of any

property exempt from workforce housing requirements or reserved and sold by the
developer for immediate family members of the developer are as follows:

o 100% from the first day the immediate family member
holds title to the end of vear one (1

95% from vear one (1) to year two (2),

90% from year two (2) vear three (3),

80% from year three (3) to year four (4),

70% from vear four (4) vear five (S

60% from vear five (5) to year six (6),

50% from_ vear six (6) year seven (7),

45% from vear seven (7) to year eight (8),

30% from vear eight (8) to_vear nine (9), and

15% from vear nine (9) to vear ten (10).

e & & & & & & & 9

ARTICLE 3. SATISFAGHON HOUSING REQUIREMENT AL TERNATIVES
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Sec. __ -3.1 Satisfaction Alternatives Authorized by the County Council.
The alternatives listed below to satisfy workforce housing requirements are
available to a developer by obtaining approval from the County Council prior to any

application for zoning permit or subdivision:

&) (2) Land Dedication or Residential Off-Site. Land dedication or Ffor-sale
housmg units requu‘ed by remdentlal developers may be made avallable off site, prowded

develoner nrowdes a ﬁﬂv percent ( 50%) increase in the number of requlred units, lots, or
land area, as applicable. The location of the off-site workforce housing shall be within a
ten{19)-mileradius the same real property tax district of the project.
¢e) (b) In-Lieu Fee. An in-lieu fee may be paid in place of any workforce land
donation or for-sale housing units required. The in-lieu fee for each required unit shall be
calculated as follows:
(1) Determine the median average sales price for a market priced single

family or condominium unit, as applicable, in the Geunty-tax-distriet-ofthe
project-for-the-previous-calendar-year

project.
(2) Determine the applicable income group workforce housing price limit

for a single family or condominium unit.
(3) The per unit in-licu fee is the difference between the median sales

price and the workforce sales pricesrnotio-exceed-two-hundred-fifty-theusand

{&) (¢) Land In-Lieu. Land in-lieu may be donated for any workforce for-sale
housing units required. The value of the land in-ticu shall be equal to or greater than the
in-lieu fee calculation contained herein. The value of the land shall be determined by
appraisal by a real estate appraiser licensed in the State of Hawai‘i and retained by the
developer.

e (d) Units In-Lieu of Land Donation. Projects that generate a land donation
requirement ef-two-2)-aeres-erless may produce rental or for-sale housing units with
one-half affordable to households earning up to sixty percent (60%) of the Kaua‘i median
household income and one-half affordable to households caming up to eighty percent
(80%) of the Kauna‘i median household income in-lieu of donating land to the County.

(e) Modification of Requirements for Gap Group Housing. The County Council

may reduce the number of workforce housing units required for a developer’s project if
that project targets a majority of the project’s non-required units for gap group Kaua‘i

residents earning from one hundred forty percent (140%) to one hundred eighty percent

{180%) of Kaua‘i’s median household income.
Sec. -3.2 Alternatives Authorized by the Housing Agency.

Rental Units In-Lieu of For Sale Units. Rental units may be substituted in place of
for-sale units, by obtaining written approval from the Housing Agency prior to any
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application for zoning permit or subdivision, provided the units are made available to the
same workforce income target group they are being substituted for, are at a cost that is

* consistent with the workforce housing income guidelines, and the rental units remain
available and at the applicable affordable cost for a period of at least forty {(40) years. The
developer mav donate the ownership of the rental units to the County, subject to approval
of the County Council.

ARTICLE 4. INCOME, SALES PRICE AND RENT LIMITS

Sec. __-4.1 Income Limits.

(a) Kaua‘i Median Household Income and HUD Low Income Limits. HUD
provides the County with the Kaua‘i median household income amount each year. In
addition, HUD provides income limits, by household size, for extremely low income
households that eam thirty percent (30%) of the median household income, very low
income households that earn fifty percent (50%) of the median household income,
households that earn sixty percent (60%) of the median household income, and low
income households that earn eighty percent (80%) of the median household income.

(b) Workforce Housing Income Limits. The Housing Agency interpolates income
limits for income groups above HUD’s low income groups with the HUD median
household income for Kaua‘i as the base and the methodology utilized by HUD to
calculate limits by household size. The Housing Agency rounds each income limit
upwards to the nearest fifty dollars ($350.00). Within thirty days from the date that HUD
issues the Kaua“i median household income for the year, the Housing Agency will have
available that year’s workforce housing income limits by household size from a
household of one (1) to a household of eight (8).

Sec.___ -4.2 For-Sale Price Limits.

(a) For-Sale Affordability Criteria. The Housing Agency calculates for-sale
dwelling unit price limits by household size and by income group by formula including
the following factors:

(1) Thirty percent (30%) of gross income is available for housing cost.

(2) The estimated amounts for real property tax and home owners
insurance consistent with industry standards.

(3) If sale is a condominium or requires association or maintenance fees,
the estimated cost for association or maintenance fees consistent with industry
standards.

(4) A fully amortized thirty (30) year fixed interest rate mortgage loan.

(5) A loan interest rate consistent with prevailing mortgage interest rates
for conventional owner-occupant first mortgage loans rounded upwards to the
nearest quarter percent (0.25%).

(6) A down payment amount equal to five percent {5%) of the sale price.

(7) Sales prices are rounded to the nearest one hundred dollars ($100.00).
(b) Workforce For-Sale Housing Price Limits. Within thirty days from the date

that HUD issues the Kaua‘i median household income for the year, the Housing Agency
will have available that year’s workforce for-sale housing price limits. The workforce
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for-sale housing price limits will include the prices for the applicable HUD low income
groups and the affordable and gap-group income groups by household size from a

- household of one (1) to a household of eight (8). The Housing Agency may revise the
workforce for-sale housing price limits throughout the year as the prevailing first
mortgage interest rates change.

Sec. __ -4.3 Rental Limits.

(a) The Housing Agency calculates rental rate limits by household size and by
income group by methodology utilized to administer HUD’s rent subsidy program as
follows:

(1) Thirty percent (30%) of gross income is available for housing cost.

(2) Reduce the amount available for hosing cost by subtracting the
applicable utility allowance, prepared annually by the Housing Agency.

(3) The net amount is the maximum rent allowable.

(4) The net rent amounts are not rounded.

(b) Workforce Housing Rent Limits. Within thirty (30) days from the date that
HUD issues the Kaua‘i median household income for the year, the Housing Agency will
have available that year’s workforce housing rent limits. The workforce housing rent
limits will include the rent for the applicable HUD low income groups and the affordable

and gap-group income groups by household size from a household of one (1) to a
household of eight (8).

ARTICLE 5. HOUSING ELIGIBILITY & SELECTION

Sec. -5.1 Kaua‘i Resident Home-Buyer List.
{a) Purpose. The purpose of the Kaua‘i Resident Home-Buyer List Program

(Home-Buver List) is to establish a long term program where Kaua‘i residents can be

placed on a list to be the first potential buyers of housing units or properties either

developed directly by or for the County or privately developed to satisfy a County
housing requirement.

(b)_Objectives. The objectives of the Home-Buyer List are:
(1) establish a permanent list of individuals who want to be resident

buyers that keep their position on the list for buyer selection for all available
applicable properties,

2)_prepare residents for the home buving process through home-
ownership education,
3) assjst residents to become mortgage-ready so they will be able to buy

a home, and
{4) to keep residents aware of upcoming projects and opportunities to buy
a home.

¢) Home-Buver List Eligibility, Anv individual shall be added to the Home-
Buver List who:

(1) is either a citizen of the United States of America or a resident alien
who physically resides on the Island of Kaua‘i, State of Hawai‘i, and

(2) is at leagt eighteen (18) vears old, and

(3) by oneself or together with a spouse does not own a majority interest
in any real estate suitable for residential purposes, and
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(4) has completed a course of home-ownership education, approved by
the Kauna‘i County Housing Agency, that must consist of at least eight (8) hours
of classroom instruction, including consultation to determine mortgage-ready
status.

{d) Home-Buyer Policy Income Limits. There are no income limit restrictions
for placement on the Home-Buyer List. However, income limits are utilized for the
initial offerings of most housing units or. properties sold by the County or privately sold
by a developer satisfying a County housing requirement. Over income individuals on the
Home-Buyer List would be eligible to purchase only after all income eligible potential
buyers have had an opportunity to buy.

(e) Housing Project Income Limits, Each housing unit or property that becomes
available for purchase to individuals on the Home-Buyer List may have income limit
requirements that must be followed that could restrict who is eligible to buy. All Home-
Buyer List applicants must comply with any income restrictions relevant to any
applicable dwelling unit or source of financing.

(f) Home-Buyer Number.

1)} The number assigned to an eligible individual under this policy shall
be known as their “Home-Buyer Number”,

(2) Once an individual provides the necessary documentation to establish
current Kaua‘i residency and documents completion of the home ownership

education and mortgage-ready consultation requirement, that individual shall be

given a Home-Buyer Number that is the next number on the Home-Buver List on
a first-come, first served basis, as determined by the Housing Agency’s date and
time stamp imprinted on a copy of the individual’s home-ownership education
certificate.

(3)_Each individual that qualifies for the Home-Buyer List shall be
assigned a Home-Buyer Number, For married couples where each spouse
qualifies for the Home-Buyer List, the same Home-Buyer Number is assigned to
each individual spouse.

(4) For individuals that have previously registered with the Housing
Agency under the Home-Buyer Priority List program and have provided evidence
of their home ownership education and counseling, a public lottery will be held to
establish the numerical sequence of these first names for the Home-Buver List.

The lottery number pulled for each individual shall be their Home-Buyer

Number.

{3) Once a Home-Buyer Number is given to an individual, the number is
permanent and shall not change.

(2) Removal from the Home-Buyer List. The eligible individual’s name and
assigned Home-Buyer Number shall remain on the Home-Buyer List until one of the
following three (3) events occur, If one of these events does occur, the individual’s name
and Home-Buyer Number are retired from the list:

(1) the individual becomes the majority owner, either by oneself or
together with one’s spouse, of real property suitable for residential purposes, or

{2) the individual no longer resides or is no longer domiciled on the Island
of Kaua'i, or

(3) the individual is deceased.

Page 13 of 27






